[image: image1.jpg]111C



Press Release

Monday, December 28th, 2009

ITIC looks forward to a more positive 2010

- Despite significant setback in 2009, tourism industry contributed €1.3 billion to the Exchequer in last 12 months - 

Even in the midst of the current economic difficulties, the future outlook for Irish tourism is a positive one, according to the Irish Tourist Industry Confederation’s (ITIC) end of year review. Despite the negativity which abounds, there are encouraging signs that the recession is bottoming out in Ireland’s top four source markets – Britain, the United States, Germany and France – which together account for three quarters of all overseas visitors here. ITIC, the representative body for the Irish tourism industry, says it is hoped that growth will resume in 2010 from Germany, France and the United States, albeit in low single digits. 

The ITIC review says that Britain, our largest tourism market, poses a more serious challenge. A major effort to ‘relaunch’ Ireland in the British market as an attractive value- destination is underway by the industry and Tourism Ireland. ITIC is confident that the decline will be reversed but no one should underestimate the enormity of achieving optimum performance from this vital market. 
The Chairman of ITIC, Tom Haughey, says 2009 delivered a significant setback to the tourism industry. The length and depth of the global recession is without precedent in modern times. Ireland has its own set of unique problems which effectively means that recovery here will be delayed beyond that of our principal trading partners, and is likely to be more anaemic when it does come. “The good news for the tourism industry is that, despite the downturn, the industry fared better in 2009 than many other sectors and still contributed €1.3 billion to the Exchequer over the past 12 months,” says Mr Haughey. 
“This is a resilient, labour intensive, indigenous industry that will recover from this set back. I believe 2010 will see the start of this recovery and that further acceleration will follow in 2011 and 2012. The ambition of 10 million overseas visitors must not be lost, just postponed, by perhaps a decade.” 

“Fáilte Ireland, Tourism Ireland and the Northern Ireland Tourist Board all play pivotal roles in supporting industry and we appreciate their dedication, creativity and hard work. Jointly we can manage our way to recovery, growth and prosperity,” Mr Haughey added.

Mr Haughey emphasised that Ireland suffered a significant loss in competitiveness as a tourist destination in recent years, resulting in falling market share in some key source markets and negative trends in visitors’ perceptions of value for money. “While Ireland’s rate of price inflation has become more closely aligned with the Euro Zone average, the absolute level of prices remains high in comparison with many competitor destinations. Even allowing for a steep fall in hotel prices and fares to Ireland, many of the goods and services purchased by tourists have continued to rise in price,” he said.  

“The measures in the recently announced budget signal a positive intent to restoring the country’s finances as well as going some way towards restoring the competitiveness of the Irish tourism industry. While 2010 will still be a very difficult year for the international travel and tourism industry; there has been a softening of the rate of decline in demand for travel in recent months and signs that many economies are coming out of recession,” he added. 
- ENDS –
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Note to Editors:

· In 2009 ITIC estimates that overseas visitors to Ireland decreased by 12% to 6.5 million, a drop of 900,000.
· Revenue is believed to have dropped by about 20% to just under €4 billion, down from €4.781 billion in 2008.

· All major markets declined but the biggest drop was from Britain, where visitor numbers fell by 15%, or over ½ million, to an estimated 3.1 million.

Continental Europe fared better with an estimated decline of 5%, or 130,000, to 2.4 million.

Visitors from North America are estimated to have fallen by 7%, or 67,000, to 886,000.

· Domestic trips are estimated to have fallen by 8% to 7.7 million.

· Revenue from domestic tourism is estimated to have fallen by something in excess of 13%, or €200 million, to €1.3 billion.

· The tourism sector continues to be a valuable source of revenue to the Exchequer, yielding an estimated €1.3 billion in the current year despite the downturn in demand.

· While employment in the sector is believed to have fallen by about 5% in 2009, nevertheless tourism directly employed 160,000 people.

