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Executive Summary

ITIC welcomes the opportunity to make this submission to the Commission on Taxation in response to the Governments decision to review the structure, efficiency and appropriateness of the Irish taxation system.  

As a sector, tourism is a vital contributor to the Irish Economy accounting for 4% of GNP annually, generating total revenues of €6.5 billion in 2007.  The sector is also a key employer and employs some 250,000 people predominantly in small or micro-enterprises, many of which are located in areas where other job opportunities are limited.  

At a time when many indigenous sectors- particularly farming and traditional manufacturing- face major structural and trading difficulties, the tourism industry possesses the capacity and the capital stock to achieve further growth.

It is widely acknowledged that Government support has been a key contributor to the success of Irish tourism over the last two decades, and has been instrumental in establishing the sector as a key component of the Irish economy.  

Now as the tourism industry faces into what will undoubtedly be a more challenging and competitive economic environment, domestic fiscal policy has a key role to play in continuing to support the sector and ensuring that it maintains its competitiveness.  

Ireland’s pro business tax regime has played a vital role in promoting recent economic activity and increased employment and prosperity.  In this regard, ITIC calls for retention of the current 12.5% corporation tax rate.  In tandem with this ITIC proposes a reduction in the existing VAT rate from 13.5% to 10% removing a self-imposed competitive burden compared to other countries. 

Changes in the 2008 budget in relation to VAT deductibility on accommodation expenses incurred as part of attendance at a conference are welcomed, however much more can be done.  This submission therefore recommends that VAT on all business hospitality expenditure should be allowable as a business expense to fully exploit the potential of the lucrative business tourism market. This will be of particular relevance with the opening of the National Conference Centre in 2010 and such a move would undoubtedly enhance the prospects for the successful marketing and operation of the National Conference Centre and the marketing and promotion of Ireland generally as a business tourism location.  

ITIC recognises that local authorities provide vital services and facilities which generate significant benefits to the economy.  It is further recognised that local authority resources are limited and so they must be remunerated to ensure the continued provision of these services.  

At the same time dramatic increases in local government charges have had a serious impact on the cost competitiveness of the Irish Tourism industry. 

This submission calls for a fundamental change in local authority accountability, funding and efficiency.  ITIC recommends a system of funding that allows for fair and reasonable local taxation across all sectors of the community, based on the user pays principle and including central government funding through a system of tax sharing.  

Proposals by some local authorities for the introduction of a hotel/ bed tax are inequitable and unfair and ITIC fully supports the Irish Hotels Federation in their rejection of any plans for a hotel/ bed tax.  

The Irish population is ageing, with the number of pensioners expected to grow substantially in future decades, placing significant strains on Exchequer resources.  ITIC calls for tax reform initiatives that encourage and reward retirement and financial planning by lowering barriers to long-term savings and investment.  These will prove beneficial to not just the 250,000 people employed in the tourism sector, but the population as a whole.  

Specifically this submission calls for an extension of retirement relief on Capital Gains Tax to small to medium sized tourism enterprises and an increase in Capital Gains Threshold (CGT) by €1m to €1.75m.

Climate change is an issue of global concern.  It is particularly relevant to Ireland’s tourism industry where the natural environment is considered a key asset and a unique differentiator. However, ITIC is concerned about the possible introduction of a carbon tax and its impact on a sector that is under significant pressure to maintain its cost competitiveness.  

ITIC is supportive of fiscal measures aimed to achieve environmental policy objectives.  Importantly, as a sector that has demonstrated its efforts to address the challenges of climate change, the industry is adamant that any revenue raised from any environmental tax is re-directed back to the sector to help it fund improvements in energy efficiency and to develop more environmentally friendly products and services.  

As an island nation and given our peripheral location, it is critical that policy measures do not adversely or unfairly impact on our airline industry. Any tax on air travel will raise prices at a time of record fuel costs.  This will result in a decline in international tourism numbers, proving potentially disastrous to Ireland’s tourism sector.  

1.
Introduction & Background

This submission is made to the Commission on Taxation, which was established on 14 February 2008, in response to the Governments decision to review the structure, efficiency and appropriateness of the Irish taxation system.  

In setting up the Commission, the then Tánaiste, Brian Cowen, TD, indicated that its work would help establish the framework within which tax policy would be set for the next decade at least, and that it was important that it take a strategic, considered and balanced perspective that recognised the evolving challenges ahead. 

The work of the Commission is being conducted in the context of the commitments on economic competitiveness and on taxation contained in the Programme for Government:

· to keep the overall tax burden low and implement further changes to enhance the rewards of work while increasing the fairness of the tax system,

· to ensure that our regulatory framework remains flexible, proportionate, and up to date, to introduce measures to further lower carbon emissions and 

· to phase in on a revenue neutral basis appropriate fiscal measures including a carbon levy over the lifetime of the Government, and 

· the guarantee that the 12.5% corporation tax rate will remain.

The Commission is invited, in the context of maintaining an equitable incidence of taxation and a strong economy, to consider the structure of the taxation system and specifically to:

· consider how best the tax system can support economic activity and promote increased employment and prosperity while providing the resources necessary to meet the cost of public services and other Government outlays in the medium and longer term; 

· consider how best the tax system can encourage long term savings to meet the needs of retirement;

· examine the balance achieved between taxes collected on income, capital and spending;

· review all tax expenditures with a view to assessing the economic and social benefits they deliver and to recommend the discontinuation of those that are unjustifiable on cost/benefit grounds;

· consider options for the future financing of local government, and

· investigate fiscal measures to protect and enhance the environment including the introduction of a carbon tax. 

As the introduction of a carbon tax requires a completely new tax charge and structure, the Commission is asked to commence work in this area immediately.  The Commission is requested to report on the results of its examination and consideration and to make such recommendations as, and when, it thinks fit to the Minister for Finance but not later than 30 September 2009.

This submission has been prepared by ITIC (The Irish Tourism Industry Confederation) with the assistance of BDO Simpson Xavier Consulting.  ITIC is the representative body for the Irish Tourism industry and its members include major private and commercial state organisation, as well as the principle representative bodies of the Irish tourist industry.  ITIC’s focus is on the economic development of tourism, nationally and regionally.

As with all sectors of the economy, the Irish tourism industry recognises its responsibility to control its costs, improve efficiency and give value for money, the future success of Irish tourism will be linked to its competitiveness.  While the sector has its own role to play, in an increasingly competitive global marketplace, equitable and fair taxation measures can support the industry in achieving these objectives.  

ITIC would welcome an opportunity to meet with the Commission to present the views and recommendations put forward in this submission.  

2.
Tourism and the Economy

Tourism is the largest internationally traded indigenous sector in Ireland, accounting for 4% of GNP annually.  

In broad terms, tourism confers four major benefits on the national economy:

· it adds to the level of consumer spending, thereby creating more business for an array of Irish enterprises;  

· it supports high levels of employment across the economy;

· it helps stabilise the balance of payments; and

· it generates new streams of tax revenue for the exchequer.

Between 1999 and 2007 alone, tourism generated tax revenue for the Exchequer of €14.3 billion.  

The industry has enjoyed significant growth in recent years and trades successfully as a premium product in an increasingly competitive market place.  Overseas visitor numbers for 2007 are estimated at 7.8 million, representing a 5% increase on performance in 2006.  Over the past five years, domestic tourism has strengthened considerably with a 27% increase in visitor numbers and a 50% increase in revenue expressed in real terms.  The tourism industry generated total revenues of €6.5 billion in 2007.  

In terms of its contribution to the Irish economy, foreign earnings from tourism accounted for 3.3% of total exports and Government, in 2007, earned €2.4 billion through the taxation of foreign tourism expenditure, equivalent to 48c for every Euro spent by foreign tourists.  

Tourism is a labour intensive industry and supports the employment of some 250,000 workers distributed across a population of 17,700 individual enterprises engaged in various tourism and hospitality related activities.  Tourism related enterprises are one of the few internationally traded indigenous industry segments with a strong regional spread that continues to register employment gains.  Of particular relevance the majority of tourism related businesses are either small or micro-enterprises, many of which are located in areas where other job opportunities are limited.  

In the last few years, Ireland’s performance in attracting international visitors compares well with other countries.  In particular, Ireland has managed to maintain its share of international arrivals, and indeed increase its share of European arrivals, at a time when Europe’s share of arrivals has been slowly falling.  

Importantly the industry possesses the capacity and the capital stock to achieve further growth at a time when many indigenous sectors- particularly faming and traditional manufacturing- face major structural and trading difficulties.  

While tourism performance has improved exponentially in recent years, a number of serious threats and challenges to the sector now exist.  

In the short to medium term it is accepted that the external environment for the tourism sector will be challenging.  The continued uncertainty in key source markets such as Britain and the United States, driven by economic slowdowns in these source markets and unfavourable exchange rate movements, is contributing to a fall in the numbers of visitors and tourists from these markets.  

Domestically, a fundamentally changing cost environment including rising labour costs, operating costs, public service charges and a fluctuating interest rate market are all likely to have an inflationary impact on overall costs for many tourism providers and operators.  This has serious implications not just in terms of profitability but also long term viability.  

Added to the above are a number of emerging issues that pose challenges for international travel and tourism generally.  These include increasing energy costs (rising fuel), which are impacting on travel costs, and the growing focus on the impact of travel and tourism on environmental issues, such as greenhouse gas emissions and climate change. 

Government support has been a key contributor to the success of Irish tourism over the last two decades, and has been instrumental in making the sector a key component of the Irish economy.  In this regard, continued Government support and a favourable tax regime to not just the tourism sector, but the wider economy, will be vital, if the both are to continue to grow and develop in what clearly will be a more difficult global economic environment.  

3.
Regulation and Taxation

Ireland’s economic model is built around fostering a positive environment for business, with a regime of low direct taxes and relatively high indirect taxes. 

The overall corporation tax burden in Ireland is one of the lowest among all other EU member states. It is recognised and widely accepted that our low corporation tax rates have played a key role in attracting inward investment.  

While this taxation environment is favourable to business, it can impact on consumer prices.  Higher indirect taxes, especially VAT, have a significant impact on the price of Ireland’s tourism product.  This is of particular relevance in an increasingly competitive tourism market.  In 2007, VAT and excise duty contributed €20 billion out of a total tax take of €47 billion, with stamp duties bringing in a further €3.19 billion- with corporate tax and capital gains contributing €9.5 billion
.

In addition to the price impact of high VAT rates, increasing local government charges are contributing to steep cost increases which also push prices up and have an adverse impact on competitiveness.

3.1
VAT

Many factors (interest rates, exchange rates, oil price, international growth etc) that impact on our competitiveness are outside the control of the Irish Government.  Domestic fiscal policy is therefore important in creating the most competitive and favourable environment for tourism.  

Specific VAT issues of relevance to the tourism sector include:

· the VAT rate applied to accommodation and meals, key parts of the tourist experience;

· while the Finance Act 2007 partly addressed the issue of recoverability of VAT paid on accommodation by those attending a “qualifying conference”, the VAT on the food element remains non-refundable.

The following table demonstrates how Ireland is in a relatively weak position in terms of tourism VAT.  

In absolute terms, Ireland’s standard VAT rate is the 5th highest in the EU and this pushes up all consumer prices.  Ireland is ranked 7th highest in terms of VAT on hotel accommodation.  

Table 1
Irish VAT Rates relative to the rest of the EU (EU27)

	
	Ireland
	Ranking (of 27)
	2 Lowest

	Standard Rate
	21%
	5th highest
	15%, 15%

	Hotel Accommodation
	13.5%
	7th highest
	3%, 5%

	Restaurants
	13.5%
	17th highest
	3%, 6%


Source: Ireland’s Competitive Position, ITIC, November 2007

The already weak competitive position on hotel VAT rates is worsened by the fact that other countries allow VAT on hotel expenditure as a business input.  This is not permitted in Ireland.  In fact, Ireland has the highest VAT rate among those EU countries that do not allow VAT on hotel accommodation as a business input.  Table 2 shows the VAT rates levied by this group

Table 2
Hotel VAT rates (%)

	Country
	VAT rate %

	Ireland
	13.5%

	Italy
	10.0%

	Greece
	9.0%

	Slovenia
	8.5%

	Cyprus
	8.0%

	Poland
	7.0%

	Belgium
	6.0%

	France
	5.5%

	Portugal, Czech Republic, Estonia, Latvia, Lithuania, Malta
	5.0%


Source: Ireland’s Competitive Position, ITIC, November 2007

Business tourism, including conference travel, is currently worth €475 million per year to the Irish economy.  It is estimated that the business tourism market has the potential to be worth €1bn to the Irish economy by 2013.  

The recent decision by the Government therefore to introduce a VAT measure to address the deductibility of accommodation expenses on business tourism has been a welcome development as it goes some way to addressing Ireland’s competitive disadvantage vis a vis other EU Member States when attempting to attract the lucrative conference centre business to Ireland. 

 ITIC therefore recommends a phased reduction in the existing VAT rate from 13.5% to 10%, removing a self-imposed competitive burden compared to other countries, while at the same time asks that VAT on business expenses, incurred on hotel and restaurant costs should count as an input for VAT registered businesses.

With regards to VAT registration, ITIC recommends that the current exemption limit should be significantly increased to €60,000.  This would reduce the compliance burden of small tourism operators.  It would give a competitiveness boost and stimulate this segment of the market which is encountering operational difficulties at present.  

As mentioned previously Ireland’s low corporate tax regime is pro business and has played a key role in encouraging entrepreneurship and inward investment.  This submission therefore supports the retention of the 12.5% rate of Corporation tax.  

3.2
Sector Specific Issues

3.2.1
Tour Operator Sector

The Irish Tour Operators Association (ITOA) has raised concerns relating to the implementation of the measures described in the Revenue eBrief No. 33/2007 issued on the 5th July 2007.  This relates to the introduction of VAT to incoming tour operators and ITIC strongly supports the ITOA view that this will have a negative impact on the competitive position and pricing of the sector.  

3.2.2
Coach Tourism Sector and the Capital Allowance Regime

The current tax regime is deemed to not support coach operators.  Given that the age of buses is readily apparent to customers, Irish operators use coaches for a working life of five years compared to about ten years in the UK.  The current capital allowance scheme of 12.5% straight line depreciation does not take account of the shorter commercial life of coaches.  The capital allowance scheme should be reformed to allow an initial coach/ bus allowance of 33.3% followed by a 20% reduction reducing balance for the remaining years.

The fuel excise rebate removal will place an unsustainable burden on coach tour operator costs and needs to be urgently replaced with an alternative scheme which is emission friendly and will encourage group transport.
The Commission should also examine the possibility of coach operator parking and garage facilities be designated for capital allowances in order to encourage investment.

3.2.3
Self Catering Sector

A key issue for the self catering sector is the treatment of income.  For the self-employed, income from self catering properties is deemed to be Schedule D, Case V income or rental income and not Schedule D, Case 1 or trading income.  Conceptually income derived from rental income is deemed to be “unearned” or passive income in the same way as deposit interest earned.  However, self catering properties, which are Fáilte Ireland registered or listed, are clearly run as a business enterprise and this submission calls for a change in the legislation to address the inequitable treatment of this income for the following reasons:

Retirement Annuity Contracts

Many self catering operators derive all or significant amounts of income from their self catering properties.  However, this income is not allowed for the purposes of claiming tax relief for retirement annuity contracts.  In this regard self catering operators are precluded by legislation from building up a pension fund from this source of income.  

Loss Relief

Losses incurred in other trades (Case 1) and from self catering (Case V) cannot be offset against other income.  However, losses from separate trades (all Case 1), can be offset against each other- as self catering is not deemed a trade, self catering operators must forfeit loss relief against trading income. 

Pre Letting Expenses

Under current legislation, pre letting expenses are not allowable for tax purposes.  However, there is a real cost that must be incurred by self catering operators to fit out their premises in accordance with Fáilte Ireland requirements.  

Capital Acquisitions Tax

The relief that is available under the Capital Acquisitions Consolidated Act 2003 where business property is the subject of a gift or inheritance does not currently extend to the self catering sector.  

Self catering is a tourism business providing accommodation for tourists and is no different in that respect to a B&B or hotel.  It is therefore appropriate and equitable that the taxation system should reflect the reality and tax self-employed Fáilte Ireland approved self catering operators as a business, under Schedule D, Case 1.  

Corporation Tax

For self catering income a rate of 25% corporation tax applies, and not the standard 12.5% rate.  As self catering income is trading income, it should be Schedule D, Case 1.

3.3
Local Government Charges

ITIC recognises that local authorities provide vital services and facilities which generate significant benefits to the economy.  It is further recognised that local authority resources are limited and so they must be remunerated to ensure the continued provision of these services.  

At the same time dramatic increases in local government charges have had a serious impact on the cost competitiveness of the Irish Tourism industry.  It is estimated that the commercial sector provides almost 40% of local authority day to day funding through rates, user charges and levies.  

Local authority charges continue to rise at a rate substantially in excess of inflation between 2001 and 2007, the price index for water supply, refuse and miscellaneous charges has risen at almost six times the overall rate of inflation.  Seeking excessive revenue from business is not sustainable.  

As a nationally and regionally spread industry, tourism is hit hard by local authority charges.  In rural areas with low levels of industry and enterprise, it is often tourism businesses (hotels, restaurants, shops, etc) that carry the bulk of these charges.  

New tourism businesses have been particularly hit with arbitrary planning development levies, with substantial variances in the charges levied between local authorities.  

This submission calls for a fundamental change in local authority accountability, funding and efficiency.  

Specifically ITIC calls for a system of funding local government which:

· allows for fair and reasonable local taxation across all sectors of the community;

· is based on the user pays principle;

· includes central government funding through a system of tax sharing.

3.3.1
Proposed Hotel/ Bed Tax

Concerns exist in the hotel sector in relation to a proposal put forward by the Local Authorities in Dublin to levy a tourist tax on Dublin Hotels.  

A bed tax specifically directed at the hotel sector, only one section of the Irish tourism accommodation product is manifestly unfair.  Hotels account for only 22% of overseas tourist bednights, with the remaining 78% being accommodated in guesthouses/B&Bs, rented accommodation, hostels, with family, friends and relatives.  These groups would almost certainly be excluded from such a tax, due to the practical difficulties of collection.  

Hotels pay their fair share of business rates and local authority charges, and overnight visitors through their overall spending indirectly and directly make a contribution to the exchequer.  

Another possible further inequity is that it appears such a tax could be imposed at the relevant local authority’s discretion.  This could potentially lead to a scenario whereby taxes are levied at varying levels throughout the country.  Of further relevance and from an All-Ireland point of view if local authorities are given the power to introduce such a tax, we could see a situation of a bed tax in the Republic of Ireland and none in Northern Ireland.  This would have a negative impact on competitiveness.  

A key objection to a hotel and bed tax is that its sole purpose is that of providing discretionary funding for local authorities with the hotel sector having no influence over the use of the monies raised.  

A bed tax will lead to increases in prices and is as a result likely to deter the domestic market, and make Ireland’s hotel offering more expensive for overseas visitors.  This will inevitably lead to a fall in customers. 

Research carried out in the UK by Nottingham University shows that a 1% rise in prices relative to other countries leads to a 1% decrease in international tourism.  An even higher loss ratio for international tourism (1.4:1) was shown in research carried out by VisitBritain.  

At a time when real concerns exist regarding the competitiveness of the Irish tourism product, a hotel or bed tax will have an inflationary impact on room rates, in a market where rates are already under pressure. This has the potential to threaten the financial viability of hotels in areas where such a tax is introduced.  

ITIC fully supports the IHF in their opposition to such a tax.  

4.
Retirement Planning and Relief

The Irish population is ageing, with the number of pensioners expected to grow substantially in future decades, placing significant strains on Exchequer resources. It is accepted that state pensions will have to be supplemented, in so far as is possible, by personal contributions to ensure that those on pensions maintain a reasonable quality of life.  

In a modern economy where people increasingly join the work force later, retire earlier and live longer, the issue of Ireland’s long term plans for pension provision needs to be prioritised.  

ITIC believes that tax reform initiatives that encourage and reward retirement and financial planning by lowering barriers to long-term savings and investment will prove to be beneficial to our nation's economy.

ITIC is of the view that tax incentivising pensions provides an obvious stimulus to supplementary pension take up in Ireland.  In the absence of incentives, it is unlikely that employers, employees or others with personal pension provision will make voluntary private pension provision for their retirement. 

The primary motivation of tax policy should be to encourage as many people as possible in the private sector to fully provide for their retirement.  In addition no worker should be penalised in their attempts to make such provision by their capability for making good investment decisions.  

There are a number of positives to accrue from such a policy.  It should lead to a decreased reliance on State pensions and a retired generation with more money to spend, generating more taxes to fund State pensions and other public services.  

Specifically this submission calls for an extension of retirement relief on Capital Gains Tax to small to medium sized tourism enterprises.  

Currently a gain of €750,000 from the disposal of a farm, business, including small family hotels and guest houses, or shares in the family business accruing to those who have reached the age of 55 is exempt from tax.  If the proceeds exceed €750,000, then the amount over this should be normally taxable at a capital tax rate of 20%.  

ITIC calls for an increase in the Capital Gains Threshold (CGT) by €1m to €1.75m.  This exemption should be extended to medium sized businesses, small family hotels and guesthouses.  The rationale for this is that many of these businesses are incapable of generating significant profits to maximise pension contributions or provide for future retirement.  

Furthermore many tourism operators look to fund their future pension requirements from the proceeds of gains made on the disposal of their businesses.  However, current unprecedented levels of indebtedness and falling property values mean that the potential gains now to be made are likely, in many instances, to be below historic levels. 

An increase in the CGT can help mitigate from falling property values while at the same time provide the owners of such business with the opportunity to ensure that gains that are made can be used to fund future retirement needs, lessening dependency on the state.  

5.
Carbon Taxes

Climate change is an issue of global concern.  It is particularly relevant to the tourism industry where the natural environment is considered a key asset and a unique differentiator.  Measures therefore aimed at the preservation of this asset are to be welcomed. In this regard the tourism sector and ITIC is keen to engage with Government to ensure that we play our part in meeting these challenges.  

As an industry the tourism sector has to date made significant efforts to reduce its product of carbon emissions.  A growing trend in the hotel industry, for example, has been the greening of hotels and a drive towards carbon neutral hotels.  ITIC is committed to reviewing examples of best practice internationally as a way to encourage its members to reduce their carbon footprint.  

In general ITIC is broadly supportive of the use of economic instruments or market mechanisms to achieve environmental policy objectives.  However, ITIC is concerned about the possible introduction of a carbon tax and its impact on a sector that is under significant pressure to maintain its cost competitiveness, and already having to deal with the relentless rise in fuel prices.  

ITIC will only support the introduction of a carbon tax whereby:

· clear evidence is produced that this tax will actually reduce emissions by a verified amount;

· the tax is set at an appropriate level;

· it is applied proportionately across all sectors of the economy;

· most importantly, the revenue raised from the tax is re-directed back to the sector to help it fund improvements in energy efficiency and to develop more environmentally friendly products and services; and

· it offers incentives to industry and service to become more environmentally aware.

Airline Sector

The European Commissions recent announcement that aviation emissions will be part of the EU European Trading System (ETS) is a cause of enormous concern.  

Given our island status and our peripheral location, air access is critical to the future development of our tourism sector.  ITIC therefore strongly supports the view taken by the Irish Government that the inclusion of aviation in ETS should recognise the geographical diversity and peripheral location of EU member states such as Ireland.  

At present, approximately 80% of visitors to Ireland arrive by air, and unlike other competitor destinations other transport options are extremely limited.  

ITIC supports the EU ETS as being the most appropriate means of taking account of the airline sectors contribution to climate change, subject to the design of the scheme being such as to reward environmentally efficient performance.  It should be noted that both Aer Lingus and Ryanair have continued to invest significantly in their fleets.  

At a time of rising fuel prices, the imposition of a carbon tax will adversely impact on the airline sector.  Research carried out by the ESRI has demonstrated that a carbon tax on aviation fuel would particularly affect long-haul flights and short-haul flights with medium distance flights would be less affected.  In this regard, tourist destinations that rely heavily on short-haul flights (such as Ireland) will see a decline in international tourist numbers.  

It is critical that the proposal for ETS or carbon taxes do not endanger the diversity of air services which are now available, or reduce access to air services.  

In summary, ITIC is conscious of the scale of the problem facing not just Ireland, but the world in addressing the challenges of climate change and reducing GHG emissions.  In broad terms the tourism industry supports the use of economic instruments or market mechanisms to achieve environmental policy objectives.  

It is likely that these measures will pose significant challenges for the Irish tourism sector, particularly so given our island status and reliance on air travel to bring travellers to and from the country.  

The impact of inappropriate environmental taxes on the sector threatens the competitiveness of the Irish tourism product, while taxes aimed at the airline industry could be disastrous to tourism in Ireland.  







______________











IRISH TOURIST


INDUSTRY


CONFEDERATION








______________

















Submission to the


commission on


taxation











______________














MAY 2008








______________





This submission was prepared with assistance from:





BDO Simpson Xavier


Beaux Lane House,


Mercer Street Lower,


Dublin 1


Tel: +353-1-470 0000


Fax: +353-1-477 0000


E-mail: � HYPERLINK "mailto:info@bdosx.ie" ��info@bdosx.ie�


Website: � HYPERLINK "http://www.bdosx.ie" ��www.bdosx.ie�











� Department of Finance, End- December 2007 Exchequer Returns






